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THE PIPE LINE TRANSPORTATION SYSTEM (as at December 31, 1968) 


Canada United States Total 

Miles‘et right-of-way 4 2) as ue ee a oe ee 1,037 1,454 2,491 
INGO ea iSaserlivlibategytecee quar Mol Quer by Poet spe hoe 2,567 2,103 4,670 
Number of pumping stations 5.9 2) a) 25 29 oP 
Installed hotsepowet—diesel.. 0). ee ei ee le 44,220 87,375 131,595 
= bleCthiGs a ued eee cee haere 168,150 107,250 275,400 

"Totalven sy eee se Ge ce Hak: 212,370 194,625 406,995 

Line fill in barrels (provided by shippers) . . . . . . 7,631,000 9,026,000 16,657,000 
Tankage capacity, im battelss. 4b. see mat ee hie 2,924,000 3,804,000 9,328,000 
Refineries served'9 @ygees 65) ae Pent he cee 17 15 32 
Separate streams of crude oil transported. . . . . . 26 


Cover Picture: Applying protective coating on 34-inch line to Chicago 
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1968 Highlights 


Percentage 
Increase 
FINANCIAL 1968 1967 (Decrease) 
Transportation revenue $105,532,000 $92,893,000 13.675 
Other income $ 1,049,000 $ 1,548,000 (32.2) 
Expenses, except taxes . $ 48,081,000 $41,083,000 17.0 
Income and other taxes $ 35,166,000 $30,833,000 14.1 
Earnings $ 23,334,000 $22,525,000 36 
per share $0.92 $0.89 
Dividends . $ 18,316,000 $18,315,000 — 
per share $0.72 $0.72 
Cash flow from operations . $ 45,864,000 $39,053,000 17.4 
per share $1.80 $1.54 
Capital expenditures $114,189,000 $76,721,000 48.8 
OPERATING 
Deliveries (barrels per day) 716,727 637,290 125 
Barrel miles (millions) . 337,978 289,691 16.7 
Number of employees—December 31 562 621 (295) 
Investment in plant, per employee. $ 923,000 $ 653,000 41.3 


—————— 585 ee es ee 
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Directors’ Report to Shareholders 


Deliveries of crude oil and natural gas liquids in 1968 
totalled 262.3 million barrels—nearly 30 million more 
than in 1967. This record throughput, coupled with 
the largest expansion program in the history of the 


company, resulted in a very active year. 


Earnings were also higher than in 1967. Net income 
amounted to $23.3 million, equivalent to 92¢ per share 
and would have been 6¢ per share more had it not been 
for the surtaxes levied, effective the first of the year, in 


Canada and the United States. 


The 182-mile 34-inch looping program in Western 
Canada and Minnesota was completed on schedule. 
Three lines are now in operation between Regina and 


Superior. 


Modifying Edmonton tank farm piping 


The largest single construction project in 1968 was the 
464-mile 34-inch line from Superior to the Chicago 
area. In spite of the heaviest rainfall in years the line 
was completed and filled by the end of the year. Oil 
is now being delivered by connecting carriers to refin- 
eries in the Detroit /Toledo area by means of this line as 


well as by the northern line via the Straits of Mackinac. 


Several refineries in the Chicago area have indicated 
an interest in Canadian crude but deliveries are not 
expected to commence before 1970. In this connec- 
tion your attention is drawn to Note 9 to Financial 


Statements. | 


To be in a position to meet the increasing demand for 


Western Canadian crude oil in the areas served by the 


6) 


company, the Edmonton to Regina section of the 
system will be “looped out” in 1969 by the addition of 
170 miles of 34-inch pipe and the second line between 
Superior and Sarnia via Chicago will be completed. 
The latter consists of constructing a 290-mile 30-inch 
line from Griffith, Indiana, to Sarnia. These two proj- 
ects, together with additional tankage, horsepower and 
tank farm modifications, will cost approximately $75 
million. Arrangements have been made to borrow the 


funds required for this expansion program. 


The discovery of oil in Alaska, and the recent an- 
nouncement that a company had been formed to con- 
struct a 48-inch pipe line across that State to a port on 
the Gulf of Alaska, to be in operation in 1972, has 
undoubtedly come to the attention of shareholders. 
The construction of this pipe line and the subsequent 


marketing of the newly found production could have 


a bearing on the quantity of crude oil Interprovincial | 
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Installing pipe in swampy area 


delivers into the United States. However, it is too 
early to assess what the effect, if any, will be on 


Interprovincial’s operations. 


The Consolidated Financial Statements and the Notes, 
appearing on pages 12 through 18, include the accounts 
of Interprovincial Pipe Line Company and its sub- 
sidiaries which are wholly owned. These are Lakehead 
Pipe Line Company, Inc., which owns and operates the 
portion of the pipe line system in the United States, and 
its wholly owned subsidiary, Pipe Line Service Com- 
pany, Inc., which owns and operates the aircraft and 
radio communication system in the United States. 
Interprovincial also has a Canadian subsidiary, Inter- 
provincial Pipe Line Patrol Company Limited, which 


is inactive. 


"TARIFFS 


Interprovincial and Lakehead are engaged exclusively 


in the transportation of crude oil and other liquid 


hydrocarbons by pipe line at established tariffs. Tariffs | 


remained unchanged during the year and from the two 
main receiving points to the principal delivery locations 


are presently as follows: 


Rates for light crudes in 
cents per barrel 


To From 
Edmonton Cromer 
Regina 5) Se eee eed —¢ 
Src loeren eee ee cr tll ae fe. 2955 11.4 
SlesebroOk fae 6. 2D 16.7 
SUPCHOlst ere os. ae ors (O0.0 2269 
Detroit /Toledo 53.07 42.3* 
Saliiawiereese et 5 es ee 48.0 573 
FRorontoraicam. 8. se 1.0 40.3 
Miata mente sn es oe SEL ee te 193.0) 42.3 


*s ‘Joint rates with connecting carriers 


HOW INTERPROVINCIAL'S INCOME WAS USED 
(in millions of dollars ) 


Mi carnincs QB taxes Jf operatine expenses 


QM DEPRECIATION — [J] INTEREST 
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100 


NO J a oo 
fo} oO jo} jo) fo) 
iz 
oe 


INCOME AND EXPENSES 


As a result of the increased deliveries of crude oil, 
transportation revenue in 1968 at $105.5 million was 
13.6% higher than in 1967. Other income was 
$500,000 lower than in 1967 due to a decrease in cash 


available during the year for short term investment. 


Operating and administrative expenses of $25.7 million 
were $3.3 million more than last year with fuel and 
electric power costs accounting for almost all of the 
increase. The ten temporary pumping stations on the 
30-inch line between Superior and Sarnia alone 
accounted for $1.4 million of the increase. As planned, 
these stations will be taken out of service when the 
second line between Superior and Sarnia via Chicago is 


completed towards the end of 1969. 


When this line is completed it will be possible to further 
reduce the fuel and power costs east of Superior by 
dividing the pumpings ex Superior between the two 
lines in the most economical manner. Completion of 
the third line between Edmonton and Regina in 1969 
will also result in lower unit fuel and power costs in 


that section of the system. 


Property taxes, depreciation and interest also increased 
substantially in 1968 as a result of the $76.7 million 


expansion program in 1967. 


EARNINGS AND DIVIDENDS 


The higher transportation revenue, which was largely 
offset by additional expenses mentioned previously, 
resulted in 1968 earnings of $23.3 million, an increase of 
3.6% over the $22.5 million earned in 1967. Earnings 
per share were 92¢ compared to 89¢ per share earned 


in the previous year. 


Dividends paid to shareholders of 72¢ per share totalled 
$18.3 million and represented 78% of 1968 earnings. 
The quarterly dividend rate of 18¢ per share remained 


the same as in the previous year. 


‘TAXES 


All forms of taxes imposed by the various levels of 
government in both Canada and the United States 
charged to operations in 1968 amounted to $35.2 
million. This is $4.3 million more than in 1967 and is 
the equivalent of $1.38 per share. 


As previously mentioned, the income tax surcharges of 
3°, in Canada and 10% in the United States, effective 
January 1, 1968, had an appreciable effect on earnings 
amounting to $1.4 million or almost 6¢ per share. 
Although the surtaxes are scheduled to expire on June 
30, 1969 in the United States and on December 31, 1969 
in Canada, it is quite probable, particularly in the 


United States, that their expiry dates will be extended. 


FINANCING 


To provide the funds required for the United States 
portion of the 1968 construction program, Lakehead 
sold, on April 15, 1968, $75 million (U.S.) 744%, 25 


year sinking fund debentures. 


The additional funds required for the 1968 expansion 
program in Canada were derived from short term 


borrowings. 


In 1969, approximately $85 million in additional finan- 
cing will be required to: eon the planed aus 
struction program; renee the balance of the Series A 
and B 34% Bonds totalling $15 million which mature 


on January 1, 1970; and refinance the $11.2 million in 
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short term borrowings. Arrangements have been made 
to borrow the $85 million referred to above, of which 
$20 million will become due July 1, 1971 and the re- 
maining $65 million will be repaid over seven years. 
Further details are set forth in Note 8 of the Notes to 
Financial Statements. It is anticipated that a portion of 


these loans will be refinanced prior to July 1, 1971. 


OPERATIONS REVIEW 


The volume of crude oil and natural gas liquids re- 
ceived into the system at the seven established receiving 
points averaged 729,779 barrels per day, an increase of 
13.194 over 1967. As will be noted from the table 
on the following page, most of the increase originated 
from oilfields in Alberta. In September 1968 the com- 
pany began receiving approximately 500 barrels per 
day of Ontario production at Sarnia for delivery to a 


Toronto refinery. 


CRUDE OIL DELIVERIES 
(in thousands of barrels per day) 
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Edmonton tank farm and pumping stations 


Superior tank farm and pumping stations 


CruDE Or RECEIPTS 


(in thousands of barrels per day) 


1968 
elves Boe os vm or wee eee ont 
Saskatchwewal = =. «= & < 4-08 236.6 
Maina sires 2s Ane Ache hk ek, Ad 
Oni Oem Go oe eG 0.2 
Watcecestates, wea ae we. | 

729.8 


1967 


386.3 
Pies We 


15.9 


645.2 


CRUDE O1L DELIVERIES 


(in thousands of barrels per day) 


Western Canada 


United States 


Superior and West 


East of Superior 


Ontario 


1968 


106.8 


1967 


107.0 


Crude oil deliveries averaged 716,727 barrels per day, 


an increase of 12.5°%, over 1967 with an all-time high of 


758,246 barrels per day being established during 


September. 


The difference between the volume received and de- 


livered consists largely of the 3.7 million barrels of oil 


required to fill the loops and the extension to Chicago 


constructed during the year. The balance consists of 
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an increase in working stocks, oil consumed as fuel 


and losses. 


The growth in barrel miles of 16.7% was considerably 
more than the growth in deliveries. This reflects the 
increase in receipts of crude oil from Alberta together 
with greater deliveries to refineries at the eastern end 


of the system. 


CONSTRUCTION 


To provide for anticipated growth in deliveries in 1969 
and subsequent years, the most extensive expansion 
program in the company’s history was undertaken. 


Capital expenditures totalled $114.2 million. 


The most significant single project in 1968 was the 
464-mile 34-inch line from Superior to Griffith, Indiana 
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Meter bank and tank farm manifold at Edmonton station 


which was completed and filled by December 18. The 
six contractors who worked on this project were con- 
siderably hampered by unusually wet weather and were 
unable to restore a large part of the right-of-way to its 
proper condition. This clean-up work will be resumed 


in the spring. 


The third line between Edmonton and Superior was 
brought a step nearer completion by installing 182 
miles of 34-inch pipe in ten sections. The 92 miles of 
pipe installed between Edmonton and Regina leaves 
170 miles to complete this section and the 90 miles 
installed between Regina and Superior completed 


the third line between these two points. 


Eight pumping units totalling 15,090 horsepower were 


added to existing pumping stations between Edmonton 


and Superior and extensive modifications were made to 
the Edmonton and Superior tank farms to increase their 
pump out capabilities. Four floating roof tanks were 
also erected, two at Edmonton and one each at Superior 


and Sarnia. 


1969 FORECAST 


The third line between Edmonton and Superior will be 
completed in 1969 by the installation of 170 miles of 
34-inch pipe in six sections between Edmonton and 
Regina. The second line between Superior and Sarnia 
will also be completed by constructing a 290-mile 
30-inch line between Griffith, Indiana and Sarnia. 
Approximately 70°% of the right-of-way for this line 


was acquired in 1968. 


Additional pumping units having a total of 17,000 
horsepower will be added to existing pumping stations 
and four new pumping stations having a total horse- 
power of 22,500 will be constructed between Superior 
and Sarnia on the southern line through Chicago. 
Further piping modifications will be made at the 
Edmonton and Superior tank farms to further increase 
their pump out capabilities and a 217,000-barrel floating 


roof tank will be erected at Edmonton. 


As previously indicated, the estimated cost of this 
program is $75 million. This amount, together with 
the $2 million required to complete 1968 projects, is 
expected to result in capital expenditures in 1969 of 


$77 million. 


Upon completion of these projects the system will 
consist of three parallel lines between Edmonton and 
Superior and two lines between Superior and Sarnia, 
one north and the other south of Lake Michigan, with 
an extension from Sarnia to Toronto and a lateral line 


to the Buffalo area. (See map in centrefold.) 


CAPACITY 


Based on presently estimated volumes of light and 
heavy crudes, the annual average physical capacities of 
the various sections of the pipe line system that will be 


available for 1969 and 1970 operations are as follows: 


In thousands of 
barrels per day 


Line Section (1969 1970 
Edmonton-Regina. . . . . . . 633 1,001 
Reoma-Croimer 2+) Seep O25 873 
Cromer-Gretiam ssa: See ee eC Oe 1,027 
Gretna-Supenor = & cp ces eee eel 983 
Superior-Sarnia 

via Straits of Mackinac. . . . . 536 538 
Superior-Chicago . . . . . . « 204 O19 
(Ghicago-Samia 1.00) 29a i eee 319 
pathia-Poru Greditms seen. ao a eo! 287 
Whesrenyseeible 5 5 6 504 3 a) 8) 84 
PERSONNEL 


The success the company enjoyed in 1968 was in no 
small way due to the conscientious efforts of all em- 
ployees. The directors and management once again 
welcome this opportunity of expressing their thanks 


for a job well done. 


No report on 1968 would be complete without refer- 
ence to Mr. T. S. Johnston who retired as Chairman of 
the Board on May 1, 1968 after more than forty years 
of distinguished service in the petroleum industry. Mr. 
Johnston has made a substantial contribution to the 
success of the company and has kindly consented to 


continue as a director. 


On behalf of the Board of Directors 


Ahly 


President 
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INTERPROVINCIAL PIPE LINE COMPANY and subsidiary companies 


Consolidated statement of source and application of funds (Canadian dollars) 


Funds were provided from the following sources: 


Earnings for the year . 


Add—Non-cash charges to earnings: 
Depreciation and amortization (Note 2) . 
Deferred income taxes (Note 4) 

Deferred investment tax credit, net (Note 5) 


Other 
Funds provided from operations 


Long term debt issued by Lakehead Pipe Line Company, Inc.— 
61/,% Sinking Fund Debentures, Series A 
71,,%, Sinking Fund Debentures, Series B 


Income tax recoverable (Note 5) . 


Other transactions, net 


Funds were expended for the following: 


Dividends . 
Long term debt transferred to current liabilities . 
Additions to pipe line transportation system 


Cost of issuing long term debt . 


Change in working capital (decrease) 
Working capital (deficit) at beginning of year . 


Working capital (deficit) at end of year . 


The accompanying notes are part of the financial statements. 
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Year ended December 31 


1968 1967 

$ 23,334,000 § 22,525,000 
13,677,000 12,683,000 
4,706,000 2,478,000 
3,904,000 1,250,000 
243,000 117,000 
45,864,000 39,053,000 
= 32,298,000 

80,755,000 = 

1,765,000 om 
212,000 (229,000) 
128,596,000 71,122,000 
18,316,000 18,315,000 
24,689,000 10,194,000 
114,189,000 76,721,000 
1,460,000 578,000 
158,654,000 105,808,000 
(30,058,000) (34,686,000) 
(10,277,000) 24,409,000 
$ (40,335,000) $ (10,277,000) 


Consolidated statement of earnings (Canadian dollars) 


1968 1967 
Income: 
Transportation revenue $105,532,000 $92,893,000 
Other income 1,049,000 1,548,000 | 
106,581,000 94,441,000 
Expenses: ere 
Operating and administrative 25,665,000. 22,328,000 
Taxes, other than income taxes 5,789,000 4,636,000 
Provision for depreciation (Note 2) 13,132,000 11,464,000 
Interest on long term debt 8,608,000 5,697,000 
Loss on foreign exchange (Note 1) 131,000 375,000 
Amortization of facilities to be retired (Note 2) . 545,000 1,219,000 
53,870,000 45,719,000 
Earnings before income taxes . 52,711,000 48,722,000 
Provision for income taxes: 
Current oy ae 20,767,000 22,469,000 
Deferred (Note 4) . 4,706,000 2,478,000 
Deferred investment tax credit, net (Note 5) . 3,904,000 1,250,000 
29:37 7,000 26,197,000 _ 
Earnings for the year C$ 23,334,000 $22,525,000 
ee eee 
$0.89 


Earnings per share 


Consolidated statement of retained earnings (Canadian dollars) 


Year ended December 31 


Year ended December 31 


1968 1967 
Balance at beginning of year . $ 53,469,000 $49,259,000 
Earnings for the year . 23,334,000 22,525,000 
76,803,000 71,784,000 
Dividends . 18,316,000 _18,315,000 
Balance at end of year . $ 58,487,000 $53,469,000 


The accompanying notes are part of the financial statements. 
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INTERPROVINCIAL PIPE LINE COMPANY and subsidiary companies 


Consolidated balance sheet (Canadian dollars) 


ASSETS 


Current Assets: 

Cash 
Term deposits with Canadian chartered banks 
Short term investments, at cost which is equivalent to market . 
Accounts receivable— 

Debenture proceeds 

Transportation charges 

Income tax recoverable (Note 5) 

Other 
Deposit for bond interest due January 1 
Inventory of materials and supplies, at cost 


Prepaid expenses 


Other Assets and Deferred Charges: 
Unamortized discount and expense on long term debt. 


Other . 


Pipe Line Transportation System, at cost (Note 2) . 


Less—Accumulated depreciation . 


Approved on Behalf of the Board: 


5% aldsyr— Director 


AR. io U4A<7 Director 


14 


December 31 
1968 1967 

$ 1,610,000 $ 898,000 
1,902,000 801,000 
2,078,000 475,000 
— 3,886,000 
6,904,000 6,651,000 

1,765,000 — 
1,126,000 556,000 
326,000 409,000 
2,082,000 1,677,000 
343,000 471,000 
18,136,000 15,824,000 
2,678,000 1,342,000 
730,000 1,340,000 
3,408,000 2,682,000 
518,799,000 405,657,000 
137,584,000 124,790,000 
381,215,000 280,867,000 
$402,759,000 $299,373,000 


LIABILITIES 


Current Liabilities: 
Bank loans (Note 8) 
Accounts payable 
Interest accrued . 
Income and other taxes 


Long term debt due within one year (Note 3) 


Long Term Debt (Notes 3 and 8) . 
Deferred Income Taxes (Note 4) 


Deferred Investment Tax Credit (Note 5) . 


Shareholders’ Equity: 
Capital stock (Note 6)— 
Authorized—$100,000,000 divided into 100,000,000 


shares, par value $1 each 


Issued —1968— 25,438,835 shares 
—1967—25,438,560 shares 
Contributed surplus—premium on shares (Note 6) . 


Retained earnings . 


Contingent Liability (Note 9) 


The accompanying notes are part of the financial statements. 


December 31 
1968 1967 

$ 11,200,000 $ _ 
7,886,000 5,635,000 
3,387,000 2,316,000 
11,108,000 7,511,000 
24,890,000 10,639,000 
58,471,000 26,101,000 
197,257,000 141,191,000 
34,574,000 30,315,000 
8,457,000 2,788,000 

25,439,000 — 

— 25,439,000 
20,074,000 20,070,000 
58,487,000 53,469,000 

104,000,000 98,978,000 
$402,759,000 $299, 373,000 
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INTERPROVINCIAL PIPE LINE COMPANY and subsidiary companies 


Notes to consolidated financial statements (Canadian dollars) 


1. PRINCIPLES OF CONSOLIDATION: 


The consolidated financial statements include the accounts of Interprovincial Pipe Line Company and its wholly owned subsidiaries. These 
are Interprovincial Pipe Line Patrol Company Limited in Canada and Lakehead Pipe Line Company, Inc., and its subsidiary, Pipe Line 


Service Company, Inc., in the United States. 


United States dollar amounts have been translated into Canadian dollars on the following bases: 


Current assets and liabilities—at the rate of exchange December 31; 


Other assets and liabilities—at historical rates of exchange except for accumulated depreciation which is translated on the basis of 


equivalent Canadian dollar cost of the related fixed assets; 
Income and expenses—at monthly rates of exchange except provision for depreciation which is translated on the same basis as the 


related fixed assets. 


Net losses arising from the foregoing methods are shown on the Consolidated Statement of Earnings as Loss on foreign exchange. 


2. PIPE LINE TRANSPORTATION SYSTEM: 
PROVISION FOR DEPRECIATION: 
AMORTIZATION OF FACILITIES TO BE RETIRED: 


The pipe line transportation system and accumulated depreciation by major classes are as follows: 


Investment, Accumulated Net investment 

at cost depreciation December 31 
December 31, 1968 1968 1967 

(in thousands of dollars) 

[anid ies See ae er es ee tne ke aa Sirs ty ene ae or ame ah aed 351 $ — $ 1,319 $ 829 
Riights-of- Way peer) Sot er ee Be aang ees Sera RRS eg re isc a 7,348 1,666 5,682 21g 
Pipelines eaenece 7. een ern ere ee erg Peat ee nee ame eee 5 90504 1 103,465 293,376 202,986 
Pumping, equipment, buildings and tanks memncnne eisai annem 1 O0G21 04 32,453 75,651 69,870 
Slane amir 7 = ¢ «¢ o o 6 DU GO 6 ost 6 © & 6 6 6 6 5,187 — 5,187 4,663 
$518,799 $137,584 $381,215 $280,867 


It is estimated that 1969 capital expenditures to complete construction in progress and for further expansion, will total approximately 
$76,900,000. These expenditures will be financed by bank loans and funds generated within the companies. See Note 8 for details of 1969 


financing. 


The companies’ policy is to provide for depreciation of fixed assets on the straight line method, at annual rates which will amortize the cost 
of depreciable properties over their estimated service lives, after taking into account possible salvage values. The rate of depreciation on the 


pipe line transportation system averages approximately 3.2%. 
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It is the companies’ policy to capitalize interest during the construction period on funds borrowed specifically for additions to the pipe line 


transportation system. This amounted to $2,478,000 during 1968. 


Certain temporary pumping facilities constructed in 1967 on the 30-inch pipe line between Superior, Wisconsin and Port Huron, Michigan 
will become surplus to requirements during 1969. Installation costs associated with these temporary facilities amounted to approximately 
$1,100,000 and are being amortized over two years commencing January 1, 1968. Consequently $545,000 has been charged to earnings 
during 1968 and is shown on the Consolidated Statement of Earnings as Amortization of facilities to be retired. The surplus pumping 


facilities will be retained until required elsewhere in the system. 


3. LONG TERM DEBT: 
Originally Outstanding December 31 


issued 1968 1967 
(in thousands of dollars) 


Expressed in Canadian 


dollars 
Interprovincial Pipe Line Company — 
First Mortgage and Collateral Trust Bonds— 
Series —37.0,, duc January 1, 1970 .- .. 9. 60. nw eek ee we we on oe $37,000 Cane Seo 252 $ 11,564 
B— 37>, due January 11970, 2 cols se. Se a a Se a eee 35,000, US. 9,666 12,084 
G4), cue April d AIS Ges. ee oes ke os Oe ek YO a 2 60,000.41.8: 27,780 31,279 
Deo youe April 1, 1874 2ser wis Gm ee eel a) a eS 2 os  B0,000US, 15,525 17,160 
boo, duc April 1985-co5 ws, Sa ee i a ee a es, © 12 000 Cam, 11,670 12,000 
Sinking Fund Debentures— 
Semes A189, clue INiowemnllete I WE 2 6 5 6 6 6 6 8 we 6 6 be oe ee a }6©6CRHOOO CaN 35,000 35,000 
Lakehead Pipe Line Company, Inc.— 
Sinking Fund Debentures (guaranteed by Interprovincial Pipe Line Company) — 
See A-O) 57 CUE AUSUSG Ly 1992) sus cn «ws se ml et me oe ow 4 er  OOLOOO ULS: 32,298 32,298 
B70, aue April 151993 40,0 < s  e  e  e  ) 5O00IUS, 80,755 - 
221,946 151,385 
Less Long term debt due withinione year 4 5 es Ow OU 24,689 10,194 
$197,257 $141,191 


Principal repayments required on Long Term Debt for the years 1970 through 1973 expressed in Canadian dollars are $7,271,000, $7,341,000, 
$8,362,000 and $16,152,000 respectively. 


4. DEFERRED INCOME TAXES: 


Under Canadian and United States income tax regulations more depreciation may be deducted for tax purposes than the amounts recorded 
in the accounts for Provision for depreciation and Amortization of facilities to be retired (Note 2); also, interest capitalized and, in the United 
States, sales and property taxes capitalized, may be claimed for tax purposes in the year incurred. The companies are taking advantage of the 
maximum deductions permitted for tax purposes which results in a deferment of taxes to future years when amounts deductible will be less 


than the depreciation recorded in the accounts. 


The amount deferred is shown separately under Provision for income taxes on the Consolidated Statement of Earnings and the accumulated 


net amount of taxes so deferred is carried on the Consolidated Balance Sheet under the heading Deferred Income Taxes. 


5. DEFERRED INVESTMENT TAX CREDIT: 


The United States subsidiary companies are allowed a credit against income taxes payable of a specified percentage of the cost of most 


depreciable assets acquired.and placed into service subsequent to December 31, 1961. The investment tax credit has been deferred and is 


being taken into earnings over the life of the related assets. 


ily 


A portion of the investment tax credit resulting from the 1968 construction program is in excess of the maximum amount that will be 
allowed as a credit against 1968 income taxes payable and may be applied against taxes paid in prior years with the result that income taxes 


of $1,765,000 previously paid will be recoverable in 1969. 


The net charge to earnings, after the deduction of $1,765,000 referred to above, is shown separately under Provision for income taxes on the 
Consolidated Statement of Earnings and the accumulated amount of taxes so deferred is carried on the Consolidated Balance Sheet under 


the heading Deferred Investment Tax Credit. 


6. CAPITAL STOCK: 


Share purchase warrants outstanding entitle the holders to purchase shares of capital stock of the company on or before November 1, 1976 
at $17 per share. During 1968, 275 shares were issued to holders who exercised their warrants, leaving a balance of 872,575 share purchase 
warrants outstanding at December 31, 1968. Cash received from the sale of these shares was credited to Capital stock to the extent of par 


value and the remainder of $4,000 was credited to Contributed surplus. 


7. PENSION PLANS: 


The companies have contributory pension plans covering substantially all of their respective employees. The plans were revised for both 
past and future service effective January 1, 1966 and January 1, 1968 for Interprovincial and Lakehead respectively. The actuarial liability 
for past service benefits arising from these revisions, in the principal amount of $2,796,000 at the dates of the revisions, together with interest, 
will be amortized by charges to earnings over a period of up to twenty years. The total expense of these plans in 1968 amounted to $571,000 


of which $172,000 is applicable to past service benefits. 


8. 1969 FINANCING: 

Interprovincial has arranged bank loans of $50,000,000 on the following bases: 
$20,000,000 (including $11,200,000 loan outstanding at December 31, 1968) to be repaid by July 1, 1971. 
$30,000,000 repayable over a seven-year period commencing in 1970. 
Both loans will bear interest based on the prevailing prime bank rate which may vary from time to time. 


Lakehead has arranged a bank loan of $35,000,000 U.S. repayable over a five-year period commencing in 1970. The loan will be guaranteed 


by Interprovincial and will bear interest based on the prevailing prime bank rate which may vary from time to time. 


Repayment of these loans may be accelerated at any time without penalty. 


9. CONTINGENT LIABILITY: 


On January 15, 1969 Clark Oil & Refining Corporation filed a complaint with the Interstate Commerce Commission, United States, against 
Interprovincial and Lakehead for failure to publish a tariff and deliver oil to Clark’s refinery in the Chicago area. Clark requested that the 
Interstate Commerce Commission make an order to correct this situation and asked for damages until the situation is corrected. Because of 
advice received as to intergovernmental understandings between Canada and the United States concerning imports of Canadian crude oil 
into the United States, Interprovincial is not in a position to comply with Clark’s request at this time. Counsel for the companies is preparing 


a reply to this complaint which will be filed with the Commission in due course. 


10. REMUNERATION OF DIRECTORS: 


The total amount deducted on the Consolidated Statement of Earnings for remuneration paid to salaried and other directors was $82,000. 
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INTERPROVINCIAL PIPE LINE COMPANY 


and subsidiary companies 


Auditors’ Report 
To the Shareholders of 


INTERPROVINCIAL PreE LINE COMPANY: 


We have examined the consolidated balance sheet of Interprovincial Pipe Line 
Company and subsidiary companies as at December 31, 1968 and the consolidated 
statements of earnings, retained earnings and source and application of funds for 
the year then ended. Our examination was made in conformity with generally 
accepted auditing standards and accordingly included such tests of the accounting 
records and such other auditing procedures as we considered necessary in the 


circumstances. 


In our opinion these consolidated financial statements present fairly the 
financial position of the companies as at December 31, 1968 and the results of their 
operations and the source and application of their funds for the year then ended, 
in accordance with generally accepted accounting principles applied on a basis 


consistent with that of the preceding year. 


Edmonton, Alberta, VW ae Weta Sa 


February 10, 1969 Chartered Accountants 


Corporate Information 


Executive Office 
Uf Vaan Soke ERIE 5 5k eg og MoiRONAKOY, (Oat: 


Head Office 
LOOIS==0SeAventic mentee ens nesn een se Ecmonton,wAllbenta 


Stock Transfer Agents 
The Royal Trust Company . .. . . . . .Toronto, Montreal, Halifax, 
Winnipeg, Edmonton, Vancouver 


Chemical Bank New York Trust Company. . . . .. . . New York 


Stock Registrars 
Montreal Trust Company . . . . . . . . . Toronto, Montreal, Halifax, 
Winnipeg, Edmonton, Vancouver 


Bank of Montreal Trust Company . . ..... =... =. New York 


19 


INTERPROVINCIAL PIPE LINE COMPANY and subsidiary companies 


Ten Year Review 


FINANCIAL 


(in thousands of dollars except-per share amounts) 


OPERATING 


Income 
Expenses 
Income taxes . 
Earnings 
per share 
Dividends paid . 
per share 
percentage of earnings . 


Working capital (deficit) . 


Cash flow from operations . 
per share 


Additions to pipe line transportation system 
Investment in pipe line transportation system (cost) . 
Investment in pipe line transportation system (net) 


Long term debt, less payments due within one year. 


Shares outstanding at year end (thousands) . 
Shareholders . 


RECEIPTS OF CRUDE O1L PRODUCED IN: (in barrels per day) 
Alberta . 
Saskatchewan . 
Manitoba 
Ontario. 
United States . 


DELIVERIES OF CRUDE Olt TO: (in barrels per day) 
Edmonton—for West Coast . 
Prairie Provinces kee 
United States—Superior and West 
—East of Superior 
Ontario. 


Barret Mies (millions) 
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1968 1967 1966 1965 1964 1963 1962 1961 1960 1959 


$106,581 94,441 89,006 80,292 74,983 69,999 66,570 59,227 54,844 55,800 
$ 53,870 45,719 40,599 34,798 32,998 31,013 27,914 25,729 24,029 23,762 
$ 29,377 26,197 25,884 25,157 22,783 21,206 20,977 17,402 15,335 16,434 
$ 23,334 22,525 22,523 20,337 19,202 17,780 17,679 16,096 15,480 15,604 
$ 0.92 0.89 0.89 0.80 0.75 0.70 0.70 0.63 0.61 0.62 
$ 18,316 18,315 18,314 17,551 16,787 15,755 15,491 14,705 14,184 11,389 
ie 0.72 0.72 0.69 0.66 0.62 0.61 0.58 0.56 0.45 

7, 1%, ie) 86% 87%, 89% 88%, 91% 92% 73% 
$(40,335) (10,277) 24,409 = (12,177) _—s (18,572) —(1.6,057) 689 6,821 6,921 7,997 
$ 45,864 39,053 35,286 32,648 30,989 30,443 28,537 25,975 25,458 25,962 
$ 1.80 1.54 1.39 128 12 1.20 1.12 1.02 1.00 1.03 
$114,189 76,721 4,513 11172 7,661 23,453 12,350 3,057 5,440 2,667 


$518,799 405,657 334,507 330,676 320,023 312,670 289,465 ZIT, 582 274,560 269,626 
$381,215 280,867 216,854 224,765 224,125 226,676 212,805 209,461 215,024 218,665 


$197,257 141,191 119,087 93,663 90,992 100,073 108,378 115,339 123,758 130,926 
25,439 25,439 25,436 25,436 25,436 25,415 25,402 25,362 25,342 25,317 
21,486 18,521 16,290 15,02) 14,127 12 or 12,582 URE ee) 11,834 11,901 


475,437 386,331 += 340,263 «= 313,923. = 271,366 = 271,610 = 251,214 += 241,717 204,434 ~—- 206,607 
236,613 239,466 245,435 228.777 216,250 190,281 171,657 146,927 133,528 118,206 
17,524 15,863 14,812 14,110 12,608 10,887 11,190 12,611 13,142 13,752 
205 a = = 

= 3,502 6,836 4,903 4,487 4,178 123 =. ze = 
729,779 645,162 607,346 561,713 504,711 476,956 434,184 401,255 351,104 338,565 


6,013 7,634 8,501 14,595 5,013 3,818 FAdZ 13,213 13,175 15,370 
100,819 99,416 98,316 eM ere) 85,300 84,358 82,457 735,162 75,365 74,235 
116,196 O7 971 94,054 85,318 75,990 63,587 55,671 Se eal 54,001 50,574 
155,075 114,900 83,928 58,383 52,108 50,916 51,288 39,520 8,890 5,186 


338,624 317,969 320,145 308,226 285,556 267,903 259,897 220,200 193,039 191,407 
(RO Pg 637,290 604,944 558,045 503,967 470,582 432,485 399,816 349,470 396,112 


337,978 289,691 267,354 241,264 221,691 207,724 186,562 170,468 137,483 139,569 


Note: Per share amounts and shares outstanding prior to 1967 adjusted for five-for-one subdivision of capital stock made in May, 1967. 
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CONSOLIDATED STATEMENT OF EARNINGS* 


For six 
Months Ended June 30 
1968 1967 


INCOME 

Transportation revenue - - $52,904 $45,491 

Otherincome - - - - - - 592 1212 
. $53,496 $46,703 


EXPENSES 


Operating expenses - - - - $12,792 $10,494 
Taxes, other than income - - - 2,893 2,333 
Depreciation and amortization - 6,826 6,252 
Interestexpense - - - - - - 4,250 2,/83 

7 $26,761 $21,862 
Earnings before income taxes - $26,735 $24,841 
Provision for income taxes” - 15,029 13,216 
Net earnings- - - - - - - - $11,706 $11,625 


Net earnings per share- - - 46¢ 46¢ 


-— INTERPROVINGIAL PIPE LINE COMPANY 
CONSOLIDATED STATEMENT OF oe 
SOURCE AND APPLICATION OF FUNDS* 


SOURCE OF FUNDS : ue ee 
Earnings for period - - - - -$ 11,706 $11,625 [[[J\\/\ss stem INTERIM 
Depreciation and amortization - 6,826 6,252 ae i Ra ay * aes sr seg es es 
Deferred income taxes - - - - 1,793 825 | ee 3 iF : 
Debentures issued oa Me Sok a a ay 
($75,000 U.S.) - - ee S0'822 — 7 By ee ge een 
$101,147 $18,702 | ae Ps 
APPLICATION OF FUNDS FOR SIX MONTHS ENDED JUNE 30, 1968 
Dividends- - - = - - -$ 9,158 $9,157 | Bn os Sage ae 3 
Capital expenditures- - - - 49,653 44,495 
Long term debt reductions - 6,514 4,994 
Other(net) - ------ - Te 323 
$ 66,062 $58,969 
Increase (Decrease) in Working 


. Capital during six month 
@period - ------ - -$ 35,085 ($40,267) 


*Unaudited, $000’s omitted. 


PRINTED IN CANADA | 


INTERPROVINCIAL PIPE LINE COMPANY ano its suesioiary companies 


INTERIM REPORT TO SHAREHOLDERS FOR THE SIX MONTH PERIOD ENDING JUNE 30, 1968 


EARNINGS 


- As detailed in the Consolidated Statement of Earnings 
shown on the last page of this report, net earnings for the 
first six months of 1968 were $11,706,000, equivalent 
to 46¢ per share. This is an increase of $81,000 over 
the $11,625,000 earned during the same period in 1967. 


Transportation revenue was $7.4 million higher than 
in 1967 but, as expected, this additional income was 
largely offset by increased property taxes, depreciation, 
and interest charges as a result of the extensive ex- 
pansion program in 1967 and additional operating 
costs associated with the higher volumes. 


The fuel and power bill for the first half of 1968 was 
$1.7 million more than for the same period in 1967. A 
large part of this increase was due to having to operate 
the ten temporary pumping stations on the 30-inch line 
from Superior to Sarnia to meet the increased demand 
for crude oil east of Superior. Salaries and wages were 
also higher than in 1967, as were maintenance costs. 


Income taxes in the first six months of 1968 were 
$717,000 higher than they would otherwise have been 
as a result of the 3% surtax in Canada and the 10% 
surtax in the United States effective January 1, 1968. 
This tax increase is the equivalent of close to 3¢ 
per share. 


OPERATIONS 


As shown in the following table, crude oil deliveries 
were 89,600 barrels per day more in the first half of 
1968 than in the similar period in 1967 while barrel 
miles were 20% higher. 

First Six Menge 


Deliveries (barrels per day) 1968 L907 
Western Canada - 108,035 105,877 
United States - - 264,820 198,503 
Ontario - 344,845 323,720 

717,700 628,100 

Barrel Miles (millions) - 170,034 141,111 


CONSTRUCTION 


The extensive expansion program undertaken this 
year is proceeding on schedule. The major project, 
namely the 464-mile 34-inch line from Superior to the 
Chicago area where the line will connect with an exist- 
ing carrier, has encountered some delays due to wet 
weather, but should be in service before the end of the 


2 


year. The 149 miles of 34-inch line looping in Western 
Canada has been completed and is now in the process 
of being tested and filled with oil. The balance of the 
1968 line looping program consisting of 33 miles of 
34-inch line looping between Gretna, Manitoba and 
Superior is scheduled to commence on August 15. 


The automation program undertaken in 1966 was also 
completed. All pumping stations from Edmonton to 
Deer River, Minnesota inclusive are now remotely con- 
trolled from Edmonton through the computer. 


As mentioned at the Annual Meeting on April 10, itis 
now estimated that the line to Chicago will cost close to 
$76 million U.S. ($82 million Canadian currency). As 
a result capital expenditures in 1968 are now expected 
to total approximately $115 million. 


“FINANCING 


To provide funds for the United States’ portion of the 
1968 construction program, on April 15, 1968 the com- 
pany’s subsidiary, Lakehead Pipe Line Company, Inc. 
sold $75 million (U.S.) 744% 25-year Sinking Fund 
Debentures at $99.50 to yield 7.17%. 


The balance of the funds required for this year’s con- 
struction program will be derived from funds generated 
within the companies and by utilizing lines of credit 
established with certain Canadian banks. 


DISPUTED INCOME TAXES 


At the Annual Meeting, shareholders were advised 
that in April 1968 the Supreme Court of Canada upheld 
the previous judgment of the Exchequer Court in the 
company’s withholding tax case. While disappointing, 
this decision does not affect reported earnings as the 
disputed taxes for the years 1960 to 1967 were pro- 
vided for and paid each year. 


DIVIDENDS 


On July 24, 1968, your Board of Directors declared a 
quarterly dividend of 18¢ per share payable September 
3 to shareholders of record August 7, 1968. This is the 
same quarterly rate as was paid in 1967 and in the first 
two quarters of 1968. 


ately) 


President 


Edmonton, Alberta 
July 31, 1968 
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INTERPROVINCIAL PIPE LINE COMPANY 


Interprovincial Pipe Line Company and its wholly owned subsidiary, Lakehead 
Pipe Line Company, Inc., own and operate the largest crude oil pipe line in the 
free world - a 1,929 mile line stretching from Redwater, Alberta, north of 
Edmonton, to Port Credit, Ontario, just west of Toronto. 


The system consists of two parallel lines of pipe from Edmonton to Superior, 
Wisconsin (a new third line will be completed between these points in 1969); a 
single line from Superior to Port Credit via northern Michigan;/a branch line to 
Buffalo, New York; a lateral line from Superior to Griffith, Indiana, which when 
extended from Griffith to Sarnia in 1969 will provide a second line between 
Superior and Sarnia via Chicago. 


The Company operates as a common carrier and is engaged exclusively in the 
transportation of crude petroleum at established tariffs. 


HISTORY 


Interprovincial Pipe Line Company was incorporated by a special act of the 
Parliament of Canada in 1949. Lakehead Pipe Line Company, Inc., was incorporated 
in the United States in the same year. 


In 1950, the Company constructed a large diameter pipe line from Edmonton 
to Superior. This line, with an extension to Redwater, was 1,128 miles long and 
was in operation by December, 1950. 


Additional construction of loop lines, extensions of the main line, stations, 
tankage or other facilities has taken place each year since 1950. 


CONSTRUCTION HIGHLIGHTS 


1950 - Main line construction; Edmonton to Superior, plus a leg from Redwater to 
Edmonton. Total length 1,128 miles. Construction time, 150 days. 
Included eight diesel-powered pumping stations located at Redwater (2 
stations) and Edmonton, Alberta; Kerrobert and Regina, Saskatchewan; Cromer 
and Gretna, Manitoba; Clearbrook, Minnesota. Tankage at Redwater, 
Edmonton, Stony Beach, Regina, Brandon, Gretna and Superior totalled 
S326 000 bile. Total met cost of 1950 construction, 568,365,000. 


1951 - Six additional diesel pumping stations at Excelsior and Hardisty, Alberta; 
Loreburn and Glenavon, Saskatchewan; Glenboro, Manitoba and Viking, 
Minnesota to handle additional throughputs forecast. Also added 2,642,000 
barrels of tankage at Superior, Edmonton and Excelsior. Total net 
constuction costs $11,303,000. 


1952 - One new pumping station constructed at Deer River, Minnesota. An 
additional engine installed at each of the Redwater No. 1, Hardisty and 
Loreburn pumping stations and two additional engines at Glenboro. One 
hundred miles of line looping with 16-inch pipe completed in four sections 
between Regina and Gretna. An additional 1,353,000 barrels of tankage 
added at Redwater, Edmonton, Milden, Stony Beach, Regina, Cromer, Wrenshall 
and Superior. Net 1952 construction costs $12,298,000. 
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1953 - Installed 30-inch line from Superior to Sarnia, a distance of 645 miles, 
in 159 days. This line included construction of two four-mile 20" lines 
across the Straits of Mackinac (243 ft. deep) constituting probably the 
most difficult water crossing attempted in pipe line history. One new 
diesel pumping station added at Superior. Temporary units installed at 
Camrose, Provost, Milden and Chamberlain. In addition, 134 miles of 
24-inch pipe was completed in four loops between Regina and Gretna and 
additional diesel engines installed at Viking, Clearbrook and Deer River 
SbALLONSE Ota oget cost OF 1953 constructiom Sol, b12,000. 


1954 - Additional sections of the second 24-inch line laid between Edmonton 
and Regina (in four loops) and between Regina and Gretna (in five loops). 
Four loops of 26-inch line also were constructed between Gretna and 
Superior. Total length of looping was 652 miles. Diesel station 
additions for the second line were completed at Regina, Glenavon, Cromer, 
Glenboro, Gretna, Viking, Clearbrook and Deer River. A second diesel 
station was added to the 30" line at Saxon, Wisconsin. Additional 
tankage added at Edmonton, Regina, Cromer, Gretna and Clearbrook, 
totalling 847,000 barrels. Total net cost of construction was $50,358,000. 


1955 - There was no major construction work undertaken in 1955. 


1956 - A third pumping station begun on the Superior-to-Sarnia line at Indian 
River, Michigan. This was the first electrically powered station built 
on the system, all others to that time were diesel powered. About 67 
miles of 24-inch pipe (in two loops) added between Regina and Gretna and 
52 miles of 26-inch pipe (two loops) completed between Gretna and 
Superior. One new diesel engine installed at Cromer and 568,000 barrels 
of tankage completed at Cromer. Total net cost $10,625,000. 


1957 - Another major step taken with construction of a 156-mile, 20-inch 
extension from Sarnia to Port Credit, near Toronto. Indian River station 
was completed. One new electric pumping station added at Sarnia and 
456,000 barrels of tankage at Sarnia and Cromer. In addition, 33 miles 
of 24-inch pipe (in two loops) completed between Regina and Gretna and 
78 miles of 26-inch pipe completed between Gretna and Superior. The 
construction of these lines gave the company a complete second line 
from Regina to Superior. Additional diesel engines added at Regina, 
Glenboro, Gretna, Viking and Clearbrook and a fourth pumping station 
started on the 30" line at Gould City (electrically powered) in Michigan. 
Temporary units moved from Camrose, Provost, Milden and Chamberlain to 
Edmonton, Hardisty, Kerrobert and Loreburn. Total net cost of 1957 
construction $22,405,000. 


1958 - 82 miles, 24-inch line between Edmonton and Regina in four loops. This 
construction completed the second line between Edmonton and Superior. 
One additional diesel pumping unit added at each of Regina, Glenavon, 
Cromer and Glenboro. Gould City electric station on the 30-inch line 
was completed and another electric station added at Bay City, Michigan. 
176,000 barrels of tankage added at Sarnia and Edmonton. Total net cost 
of 1958 construction $10,303,000. 
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Electric pumping stations were built at Edmonton for Line 2 and at Iron 
River on the 30" line. 56,000 barrels of tankage added at Kerrobert. 
LOtelenete Coc Ote LIDo construction, 92,356,000. 


Five electric pumping stations built at Kerrobert, Saskatchewan; Souris 
and Manitou, Manitoba; and Donaldson and Plummer, Minn. An additional 
electric unit added to each of Gould City, Mich., and Sarnia, Ont. a 
diesel unit added to Superior and Saxon, Wis. 406,000 barrels of 
tankage added at Clearbrook and Sarnia. Total net cost of 1960 
construction $4,934,000. 


One additional diesel unit at Glenavon, Saskatchewan. 160,000 barrels 
Of take-off tankage added at Westover. Total net cost. of 1961 construction 
$2,822, 000, 


First of 34-inch line looping program completed between Clearbrook and 

Deer River, with 39 miles of line looping. Six new remote controlled 
outdoor electric booster stations added in the United States, three 

in Canada and additional pumping units at Cromer and Glenboro. Lakehead 
(U.S.) stations were at Ino, Wis., and Gogebic, Rapid River, Mackinaw, 
Lewiston and North Branch, Mich. Canadian electric stations added at 
Hardisty, Alta.; Loreburn, Sask. and Bryanston, Ont. 270,000 barrels 

of tankage built at Cromer and Sarnia. Total net cost of 1962 construction 
$12,083,000. Extension to Buffalo begun late in 1962. 


Extension to Buffaie, New York completed in late spring. This is a 92- 
mile line, 12-inch diameter pipe, extending from Westover, Ontario to 
Buffalo, New York. The 34-inch looping program continued with 166 miles 
of pipe laid; 125 miles in Minnesota and 41 miles in Manitoba. In 
Minnesota, seven loops constructed between Gretna, Man. and Superior, Wis. 
and in Manitoba, four loops to be built near Souris, Glenboro, Manitou 
and Gretna. In addition, a 500 h.p. electric unit installed at Westover, 
Ont., to pump oil through the Buffalo extension; a 690 h.p. temporary 
diesel unit installed at Keyser, Ont., being moved from Kerrobert, Sask., 
and a 690 h.p. temporary diesel unit installed at Wolverton, Ont., being 
moved from Hardisty, Alberta. Two 5,000-barrel tanks at Cromer were 
sold slotalsunet costsof 1963 .construetion $23,205,000. 


The line-looping program continued, with 53 miles of 34-inch pipe laid in 
Manitoba. Four loops were built between Cromer, Glenboro, Manitou and 
Gretna stations, forming extensions of the four 1963 loops in that 
pEOwice. mein addition, a 2,600 hsp.velectric unit installed at Cretna, 
Man., to increase pumping power in the area of the looping and 2,160 h.p. 
diesel units added at both Viking and Clearbrook, Minnesota. New 

2,500 h.p. electric units were installed at Keyser and Wolverton, in 
Ontario, replacing the 690 h.p. temporary diesels. Total net cost of 
1964 construction 58,063,,000. 
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Line looping program with 34-inch pipe continued, with 49 miles being 
added in Saskatchewan and 23 miles in North Dakota and Minnesota. Two 
loops built in Saskatchewan with a 22-mile loop laid between Davin and 
Kendall and 27 miles laid between Kipling and Kelso. On Lakehead system, 
a 14-mile loop laid from Joliette, North Dakota, to a point one mile east 
of the Red River, in Minnesota. The second loop was a nine-mile stretch 
between Donaldson and Viking stations, in Minnesota. In addition, 

2,500 h.p. electric units added at Cromer and Glenboro, Manitoba and a 
2,000 h.p. diesel unit installed at Deer River, Minnesota. One 150,000- 


barrel floating roof tank added to tank farm at Sarnia. Capacities of 


tankage pumpout facilities at Regina and Sarnia also were increased. 
treat erecastean L9os construction, 511 200,000. 


Work begun on a $4,700,000 modernization program, to include electrification 
of pumping stations in Manitoba and remote control of the system between 
Edmonton and Superior, Wisconsin. Stations to be converted are Cromer, 
Glenboro and Gretna. Other items include modifications and additions to 
the tank farm piping at Superior; construction of new pumping stations 

at Manistique and West Branch, Michigan, (both electric, controlled from 
Superior); addition of Saxon diesel station to Superior remote control 
circuit; addition of one new 2,160 h.p. diesel unit at Superior. In 
Canada, construction began on new stations at Metiskow, Alberta, and 
Milden, Saskatchewan, with temporary 690 h.p. diesel units being installed 
initially (Since replaced with permanent units. See 1967); one new 

1,000 h.p. electric unit at Westover, Ontario; fixed roofs replaced by 
floating roofs on Tanks 111 and 112 at Gretna and Tank No. 1 at Edmonton. 
In addition to actual construction, a series of line tests were completed 
in 1966, allowing the system to operate at greater pressures on certain 
sectious.  lotal net cost of 1966 construction, $6,050,000. 


Line looping program resumed, with 415 miles of 34-inch pipe and 57 miles 
of 20-inch pipe installed. In Western Division, 312 miles of 34-inch 
looping completed near Strome (20 miles), Metiskow (14 miles), Kerrobert 
(46 miles), Milden (44 miles) Craik (10 miles), Regina (42 miles), 
Glenavon (23 miles), Cromer (53 miles), Souris (18 miles), Glenboro 

(17 miles), Manitou (23 miles), Gretna (2 miles). 


Also 104 miles. of 34-inch looping in District 3. Loops located near 
Gretna (15.7 miles), Viking (10 miles), Plummer (14 miles), Clearbrook 
(24 miles), Deer River (22 miles) and Superior (18.4 miles). 


In Ontario, 20-inch loops built near Keyser (9 miles), Bryanston (ll 
miles), Wolverton (14 miles) and Westover (23 miles). 
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1967 (Continued) 


1968 - 


Additional pumping units added in Canada at: Edmonton (2 units for 


PrOUUSIAp ecm oLCOMes(ieundts ror. 6.500) hap.); Hardisty (1 unit for 
2,200;h.p.); Metiskow, (4 units. for 9,000 h:ip.); Kerrobert (2 units for 
TOUQMH Dee Mildenm 4 unitsefor 9,000 h.p.)s .Craik,(4 units, for 
O.000shep.)s Regina (2 units for 5,000 h.p.); Glenavon (2 units for 
S,VOUEn ap Je eoarniamte, units tor 5,000) h.p.):. Bryanston: .(1:unit for 
2.500. epe) | eNestovemsi init tor 2,000 h.p.)s Smithville (2 units for 
3,000 h.p.). Note:  Strome, Craik and Smithville.are new stations. In 


all other cases units are additional to existing facilities. 


Additional pumping units added in the United States at: Viking (2 units 
for 4,080 h.p.); Clearbrook (2 units for 4,080 h.p.); Deer River (2 units 
for 4,080 h.p.); Superior (Complete new station with 4 units for 

14,000 heps)4 saxon (2 units tor 4,080 h.p.); Gould City (1 unit for 
ZeDU0Rn ape) ebay City (1 unit for 2,500 h.p.); Indian River (1 unit for 

2, 5008 Ne Dien 
Ten intermediate stations built on 30-inch line between Superior, 
Wisconsin, and Sarnia, Ontario. All but one--a diesel unit located at 
Vanderbilt, Michigan--are electric stations. They were located at Maple 
(2,500 h.p.) and Ashland (2,500 h.p.) in Wisconsin; Wakefield 
(2,5008b.p.), Watersmeet (2,500 h.p.), Arnold (2,500 h.p..and 
1,250\h:p.);, Naubinway. (2,500 h.p.), Eagles Nest (2,500 h.p.), Vanderbilt 
(22455 h.p. diesel), Vassar (2,500 h.p.) and Brockway (1,250 h.p.) in 
Michigan, deliveries to refineries from terminal at Clarkson, Ontario, 
put on remote control. 


Two new working tanks were built--one 150,000-barrel tank at Sarnia and 
one 120,000-barrel tank at Westover in Ontario. Tank farm and manifold 
modifications were carried out at Edmonton, Kerrobert, Cromer, Superior 
anes oaviia, © (otal net cost of 196/ construction, $76,721,000. 


An extension to the Chicago area will be completed in December, 1968. This 
is a 464-mile, 34-inch line from Superior, Wisconsin to Griffith, Indiana, 
just southeast of Chicago. 


Line looping program continued with 149 miles of 34-inch pipe added in 
Western Division between Edmonton, Alberta and Cromer, Manitoba. Also 
33 miles of 34-inch looping in District 3 between Donaldson and Clearbrook, 


Minnesota. 


Additional pumping units were added in Canada at: Edmonton (2 units for 
i 0000n, pa) cakerrobert (lo unit for 2,500 h.p.); Cromer (S°units for 
5,000 h.p.); Glenboro (1 unit for 2,000 h.p.). One additional pumping 
unit was added in U.S. at Clearbrook (1 unit for 2,040 h.p.). New pumps 
were added for two existing units at Edmonton and one existing unit at 
Hardisty, Loreburn, Regina, Cromer, Glenboro, Viking, Clearbrook and 
Deer River. 


7 ay diboar'a): wovanhs oe eign) tb Debim asrny BOs jtirg f 
od shiner CP waadbeast 769: 7 00th a08 a3 Ure &) gigs i 4, 
shin KX) Soador vey 20, qr G00.,.0 702, saazp. 6) woRRRoRM § Calls A 
> nob alia A> AoA = of hae yh eoheating 3) neers .2ede a” ary 


\ } 


5 } ) 
a4 cog 8 saa Bein 3) ade } S Ye Wes 


i wi willie SY noverto. 7.4 | Aone 
) pO tae 2) ahi aide biqgenl/COg ti 20), AA 1Ou . 27° S58 at e Bx nee 
ae etiuw J) altivictre || #8. 800,% 36). igne-L 29: nee At nu 

} *1 atu oug,e 


“nt an rt) rang > wort a36 2 r ty oft 2 2 SID mh Se Ee ‘ ‘es fe o's Pe | 
; en4 > enso a 


eels irena Py Pr 9d bok DORA PATO 6 
-goany S$) afitiv +26 Bayet? bagtel Aas nb pot i Ta KpRug soo tala 
edtny %) svi tos eCeted OCU Pe AO) OLY >, heagy'tch 2 Oe 34. a. Ca 


sot aah \Migiy cobjese V9 SIelqnc) WLTOG a Ah” fH OO ,O TR. 


a0) shoe 2), veld Bhweo 2.0.4 US0,6 2) sa eel Abas Ct OOO 
0a, 8: 


wo4. Gibw £) weaved WERGAL FOqe UE, S sor ttpe 4) ' a 
(G0 OOK 8 
. is aan . 
, Poksantic “aseiund emit for 9) oa titgal Curd logie ote mitt age a 


are i SAT Bs of) 16 intW 


ae ba3aoe! Sind Tapeth er-sne Ao) OM 
, ; I Tydsolyviel 


shen’ ap Sajetul oxoWw vatT ~anhi 


hiskiowel ehwnariy is (.054 Os hog d de ‘qf OCHS 
bee sQad- Od, 5) bionsh ft. QUE. Ss) seuteseln (att OUR 
SLI GvODGRY Pa nee SF) ae wo lui (.q. 000," Pawn ’ yell} ebas 
ee (qe6 Mosk) Seassiow bith (iden UGC .o) a Dah {.fos et 
oF teae ,acgnIs!10 $6. bent. ert 2 ssatisea of « ni gOS 
inv 9768s 't 2. Fae 
Resa ead 16 dress Eastwne O00 O65 acon -2 Lin rw de2-u oe WIG: OWE 
ifetiven bon cage? ipl preg al opeew 3 ge Tarend-O07, 08! sage 
xo) xaqu2 ~gaowo ,73stevio) ,Yolow) ; dis Da 7 4 AI Aad 3) Oe 


btm 


008, £55004) .omkgauasaneo Voll to: teor wm Loagor ua 


= 


BURG predmegeG nh Ldsolgqainn ag Abby uote 4) witiod sot sosdee: ae} 
phaks MARIA ae Oo BkeAovetW ,fotseqye mor) wil Hope-Ae eatin decd ak 
a Gd ie ae 2a! ~~ a 


= 
a bbb fglg; Mant-£6-16 Asiio Vel tiv pooni2co> mesagety goigewl aah 
OMA «ages taan .seres bh azo if pHHIACuyy -oaBWIed Bop eTyLe ada 7 
‘Ths = poabsiine Hsewierd ¢ P2jet' t atiaool Agna-er Jo ahha, Bb 


Ve 1 Pe ieee UT 


one 
ea 


@ 


sete 2) oman te, Shane) i Oobbe stow Atiav. yoicaan renal nbs 
Mates tenon) 70g, yh A034 atuo 0) aiedorsey yheqged OF 
“ae fe 4s ‘Ono. (sas a Aon, { soY ainw () oxedasta 7¢. «> a 000 Pt 
Hq WEA --f.q. A OM, 30) shee 1 doetdsse ity 4: 62.0 ‘babbs ne 
5 stu gin 3 aE io ba. nog (a JH: ‘Wikay aniiaiss rad 20 a 


12 yt AY Pyene tT sige ; Bot gh seas 


; 


1968 (Continued) 


Four floating roof tanks were built: two 150,000-barrel tanks at 
Edmonton, one 150,000-barrel tank at Sarnia and one 217,000-barrel tank 
at Superior. 


Station and piping modifications were carried out at Edmonton, Strome, 
Metiskow, Milden, Craik and Regina; tank farm modifications at Edmonton; 
a manifold booster pump added at Westover and station modifications at 


Superior. 


SYSTEM HIGHLIGHTS (1968 Construction Included) 


Mileage 


1,929 
1,097 
100 
927 
57 

92 
464 


miles 
miles 
miles 
miles 
miles 
miles 
miles 


Pipe Diameters 


1p 
16" 
meu 
DOs 
Dil 
26"! 
30" 
34" 


Liter fini 


main line - Redwater to Port Credit 
second line - Edmonton to Superior 
of loop line (16") near Glenavon, Sask. and Glenboro, Man. 
loop line (34'") - 42 loops between Edmonton and Superior 
loop line (20') - 4 loops between Sarnia and Port Credit 
extension - Westover, Ontario to Buffalo, New York 
extension — Superior, Wisconsin to Griffith, Indiana 


TOTAL MILEAGE - 4,666 (Plus 4 miles for 
double crossing of 
Straits of Mackinac) 


92 miles 


428 miles 
362 miles 
659 miles 
772 miles 
325 miles 
641 miles 
1,391 miles 
4,670 miles (Including double lines across 


Straits of Mackinac) 


Dee takessl6,76/.5010 barrels of of] to fill the Line. 
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Pumping Stations 


There are 52 pumping stations located at Redwater, Excelsior, 
Edmonton, Strome, Hardisty, Metiskow, (Alberta); Kerrobert, Milden, 
Loreburn, Craik, Regina, Glenavon, (Saskatchewan); Cromer, Souris, 
Glenboro, Manitou, Gretna, (Manitoba); Donaldson, Viking, Plummer, 
Clearbrook, Deer River, (Minnesota); Superior, Maple, Ino, Ashland, 
Saxon, (Wisconsin); Wakefield, Gogebic, Watersmeet, Iron River, Arnold, 
Rapid River, Manistique, Gould City, Naubinway, Brockway, Mackinaw, 
Eagles Nest, Indian River, Vanderbilt, Lewiston, West Branch, Bay City, 
North Branch, (Michigan); and Sarnia, Keyser, Bryanston, Wolverton, 
Vassar, Westover and Smithville, (Ontario). Total pumping horsepower, 
including 1968 additions, will be 407,000 h.p. 


Tankage 


The company has in operation a total of 98 working tanks at various 
locations along the line, (see map legend) holding a total of 9,464,000 
barrels of oil. These tanks range in size from 5,000 to 217,000 barrels 
capacity and are used to facilitate movement of the batches. 


Administration 


During 1968 a new district was formed to manage operations of the 
new extension from Superior to the Chicago area. This was designated 
District 5 while the previous District 5 in Ontario was changed to 
District./.) District 5 headquarters are located in Fort Atkinson, 
Wisconsin. 


Employees 


About 560 employees - approximately 185 with Lakehead Pipe Line 
Company, Inc. and 375 with Interprovincial Pipe Line Company. 


Housing 


The company owns 55 housing units, rented to certain of its employees 
in locations where normal housing is not available. 


Investments 
As of December 31, 1967 the total investment in plant and equipment 


was $411,228,083 (estimated 1968 expenditures are $113,154,000). Including 
1968 construction, this is $953,000 investment per employee. 
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Capacity 


Upon completion of the 1968 construction program the capacity of the 
various sections of the pipe line system will be as follows: 


Redwater - Edmonton 96,000 bbls. per day 
Edmonton — Regina 633,000 bbls. per day 
Regina - Cromer 823,000 bbls. per day 
Cromer - Gretna 862,000 bbls. per day~. 
Gretna - Superior 821,000 bbls. per day 
Superior - Sarnia 536,000 bbls. per day 
*Superior - Chicago 204,000 bbls. per day 
Sarnia’ = Port Credit 281,000 bbls. per day 
Westover - Buffalo 79,000° bbls. per day 


* With one pumping station. 


Operation 


The system delivered 232.6 million barrels of oil in 1967, which averaged 
637,290 barrels per day. In September, 1968, deliveries reached 758,246 
barrels per day, the highest rate for one monthin the company's history. 
At September 31, the average deliveries for the first nine months of 1968 
stood at 726,349 barrels per day. 


The Interprovincial system is connected with the following gathering and/ 
or transmission pipe lines and receives deliveries from them at the points 
indicated: 


Mitsue Pipeline Ltd. Redwater, Alberta 

Britamoil Pipe Line Co. Ltd. Edmonton, Alberta 

Edmonton Pipe Line Co. Ltd. Edmonton, Alberta 

Federated Pipe Lines Ltd. Edmonton, Alberta 

Imperial Pipe Line Co. Ltd. Redwater, Excelsior and 
Edmonton, Alberta 

Peace River Oil Pipe Line Ltd. Edmonton, Alberta 

Pembina Pipe Line Ltd. Edmonton, Alberta 

Nisku Products Pipe Line Co. Ltd. Edmonton, Alberta 

Rimbey Pipe Line Edmonton, Alberta 

Texaco Explorations Co. Edmonton, Alberta 

Great Canadian Oil Sands Ltd. Edmonton, Alberta 

Gibson Associated Hardisty, Alberta 

Husky Pipeline Ltd. Hardisty, Alberta 

Bow River Pipe Line Ltd. Hardisty, Alberta 

Hardisty Storage Pipe Line Co. Hardisty, Alberta 

Mid-Saskatchewan Pipe Lines Ltd. Kerrobert, Saskatchewan 

South Saskatchewan Pipe Lines Co. Regina, Saskatchewan 

Trans-Prairie Pipe Lines Ltd. Cromer, Manitoba 

Westspur Pipe Line Co. Cromer, Manitoba 


Portal Pipe Line Co. Clearbrook, Minnesota 
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Operation (Continued) 


The system is connected with the following pipe lines and delivers crude 
Ori to tnem al points indicated. 


Trans Mountain Oil Pipe Line Co. Edmonton, Alberta 
Husky Pipeline Ltd. Hardisty, Alberta 
Saskatoon Pipe Line Ltd. Milden, Saskatchewan 
B.A. (Saskatchewan) Pipe Line Ltd. Stony Beach, Saskatchewan 
Anglo-Canadian Oils Ltd. Souris, Manitoba 
Winnipeg Pipe Line Co. Ltd. Gretna, Manitoba 
Minnesota Pipe Line Co. Clearbrook, Minnesota 
Bay Pipe Line Corp. Bay City, Michigan 
Michigan-Ohio Pipe Line Co. Bay City, Michigan 
Buckeye Pipe Line Co. Port Huron, Michigan 
Tecumseh Pipe Line Co. Griffith, Indiana 


(effective Jan. 1969) 


The Interprovincial system either directly or in conjunction with its 
connecting carriers transports Western Canadian crude oil to refineries 
at: 


Saskatoon, Moose Jaw and Regina, Saskatchewan 

Brandon and Winnipeg, Manitoba 

St. Paul-Minneapolis area and Wrenshall, Minnesota 

Superior, Wisconsin 

West Branch, Alma, Bay City and Rapid River, Michigan and the 
Detroit-Toledo area. 

Sarnia, Clarkson, Oakville and Port Credit, Ontario 

Buffalo, New York 


Interprovincial Pipe Line Company 
P20. bOreoUS 
Edmonton, Alberta 


November 30, 1968 
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